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Resolution #3 

 
Resolution Urging Governor Cuomo And the State Legislature to Amend 

State Insurance Law to Allow Shared Municipal Health Insurance 
Consortiums 

 
WHEREAS, health insurance costs are among the fastest growing costs for local 

governments across the state; and 

 
WHEREAS, to address this challenge, counties are reviewing options to create 

municipal health insurance consortiums to jointly self-fund their health plans with other 

local governments at a significantly lower cost for taxpayers; and 

 
WHEREAS, these plans would reduce costs for taxpayers and increase flexibility while 

ensuring quality coverage for counties, municipalities, and local government employees; 

and 

 
WHEREAS, many local governments across the state would like to become part of 

their county’s self-insured plan; and 

 
WHEREAS, in order to lower health insurance costs for property taxpayers, these 

consortiums need to be allowed to purchase stop-loss insurance to cover the most 

serious and costly injuries and sicknesses; and 

 
WHEREAS, Governor Andrew M. Cuomo is strongly encouraging local governments to 

pool resources, share services, and consolidate operations to improve efficiency and 

reduce costs to taxpayers; and 

 
WHEREAS, whenever two or more local governments want to join forces to provide 

employee health insurance, Article 47 of the Insurance Law is triggered; and 

 
WHEREAS, the onerous regulations and reserve requirements of Article 47 have 

allowed only one consortium to form since 1991; and 

 
WHEREAS, current State Insurance Law §§ 4237-a and 3231 prohibits local 

governments with fewer than 100 employees from purchasing stop-loss insurance 

policies; and 



WHEREAS, these State laws represent significant barriers to local government 

efficiency, shared services and cost savings for property taxpayers; and 

 
WHEREAS, counties have on numerous occasions asked the state to review its 

current legal and regulatory requirements that allow counties to establish shared 

health insurance risk pools to help lower costs for local governments; and 

 
WHEREAS, recent state legislation would have authorized municipalities to join 

county self-funded or self-insured health plans without triggering the barriers 

presented by these onerous state laws. 

 
NOW, THEREFORE, BE IT RESOLVED, that the New York State Association 

of Counties (NYSAC) does hereby urge Governor Andrew M. Cuomo and the State 

Legislature to amend State Insurance Law to make it easier to form municipal 

health insurance consortiums and allow these consortiums to include local 

governments with fewer than 100 employees to purchase stop-loss health insurance 

policies; and 

 
BE IT FURTHER RESOLVED, that copies of this resolution shall be sent to 

member counties for their consideration; and 

 
BE IT FURTHER RESOLVED, that NYSAC shall forward copies of this resolution 

to Governor Andrew M. Cuomo, the New York State Legislature and all others 

deemed necessary and proper. 

 


